MarketTrak's Stock Market Forecasts

MarketTrak's Forecast of the Dow Jones Industrial Average (DJIA)
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MarketTrak Forecast Summary

Last Forecast Page Update: Thursday, 03/06/08 18:14 MST
Last Market Data Entry: Thursday, 03/06/08
Current Forecast: DOWN - Stocks should generally move lower over the next few weeks.

Current ANO value: -0.000186 [Standard forecast model is version 16]

ANO value computed six days ago: -0.001257 (trading model input)

Trading Model Position at Close (data entry date): SHORT

Trading Model Position at Close of Next Trading Session: SHORT

Notices/Comments: Hi Rich, Welcome back!
The trading model is currently short. It will move to cash at the close on Wednesday, March 12.

Click here to see past forecast performance data with version 16.

MarketTrak Message Board

About the Forecast: We use an advanced neural network forecast model and an evolutionary training algorithm to
compute 15-day forecasts of the DJIA. A new forecast is computed nightly and the charts are normally updated at 8:00
PM MST. The analyses are based on closing daily market data. Results for the last 165 trading days are shown in the four
charts below. The vertical grid lines are 10 trading days apart. The DJIA actual forward slope in the second chart is
computed from a linear least-squares fit of the 15 DJIA values following each data point. The slopes are normalized by
dividing by the first DJIA value in the slope calculation. The predicted values of the slope (ANO) are based on a forecast
horizon of 15 trading days. The last 15 values of the predicted slope are a forecast of future behavior of the DJIA. A
positive slope would indicate a rising market going forward while a negative slope would indicate a falling market. The
ANO values are used with our trading model. All trades suggested by the trading model are done at the close of a trading
session. This forecast when properly combined with other technical and fundamental indicators may help you in your
investment decisions. Please read our disclaimer below.

Model Results: The results of our model calculations for the last 165 trading days are shown in the four charts below:
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Closing DJIA Values
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Predicted Slope (ANO)
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Trading Model Results
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UP Probability

Input to the trading model is the ANO value computed six days ago. The vertical line, labeled DA, in the second chart
above is positioned on this date. The different color regions in this chart correspond to the three trading model positions.

The third chart above shows the trading positions as determined by the trading model. The UP probabilities given in the
fourth chart reflect the forecast accuracy and are computed from variances in market data and in neural network weights.
The UP probability is the probability that the forward slope will be positive.

Performance of the current trading model is shown in the table below. The last column in this table are results since the
current model was installed on February 16, 2008.

Buy and hold return -10.82 percent -2.72 percent
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